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Item: Ordinance 1040 Liquor License Fees

Responsible Staff Contact: Mary Nicol

Recommendation: Increase licensing fees for retail liquor licenses to $1,500 to be in line with the bar and
grill license.

Executive Summary: With the limitations on licenses and looking at opportunities to attract businesses
maintaining appropriate license type is important.

Background: The City of Douglas is the licensing authority of liquor establishments located within city
limits. State statute limits the number of retail and bar and grill licenses that can be issued in municipalities
based on population. With no limitations on sales, allowing for off premise sales, and a lower annual fee
the retail license is attractive over bar and grill licenses.

Type Allowed | Issued Off Limitations Current | Min Fee Max
Premise Fee Fee
Sales
Retail 14 13 Yes |None 1,000 300 1,500
Restaurant Unlimited 3 No  [60% revenue from food 500 500 3,000
services
Bar & Grill 4 1 No  |Food service permit 1,500 1,500 10,500
6 (2028) 60% revenue from food
or entertainment
Limited Club Unlimited 2 No |Member & Accompanied 500 100 1,500
Guests
Microbrewery | Unlimited 0 No 500 300 500

Alignment to Strategic Doing (SD) and/or Other Plans
SD24 Qutcome
SD24 Strateqy
SD24 KPI
2014 Master Plan
2015 Downtown Master Plan

Budget/Fiscal Impact
Fund/Department  General Fund Revenue
Project/Line Item(s) Revenue —Liquor Licenses
Budgeted Amount
Anticipated Amount
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Action Requested/Recommended Motion: Approve Ordinance 1040, An Ordinance Amending Chapter

15.16.100 (A) (1) of Douglas Municipal Code Concerning the Fees of Alcoholic Liquor or Malt Beverages on
first reading.

Reviewed/Approved
O Community Development 1 Public Works
0 Law Enforcement O Legal
O City Manager X Finance/City Clerk
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